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Capitalism and the Future 


Part One of a Two-Part Article 


Capitalism and free — have 
brought to Americans the highest stand- 
ard of living known to any people. 
However, the economic system of free 
ag 00 as known and practiced by 
our fathers, is in danger of being de- 
stroyed, not by socialism, state collec- 
tivism or fascism, but by the selfishness 
and blindness of men who are utilizing 
their power and advantages to destroy 
the rights and opportunities of others. 
The profit system can endure in an 
awakened world only if men are fair 
and just in their relationships. In the 


post-war world, when so much will de- 
pend upon jobs and the right to earn 
a living, abuses of the profit system will 
not be tolerated, a fact made clearly 
evident by the recent political upheaval 


in England. 

It is thus important for us to rec- 
ognize the nature of these abuses as 
they appear in the form of growing 
monopolistic practices, entrenched car- 
tel systems and other manifestations of 
selfish interests. Let us present a list 
of important examples of these evils. 
Note as you study them that the weak- 
nesses revealed do not lie within the 
nature of the profit system itself, but 
within the moral nature of the men 
who perpetrate these practices—often 
the very men who make the biggest 
noise about the “preservation of our 
system of free enterprise.” 

Most of these reports have been sup- 
pressed in the press and on the radio. 
We have reported a few of them to 
our readers previously, but all are signi- 
ficant in the understanding of the basic 
problems that confront us. 

Paper 

An independent paper merchant, 
James F. Walsh, who attempted to 
practice a little free enterprise, found 
the going very rough when he went 
against the monopolistic agreement of 
the paper manufacturers. According 
to the Federal Trade Commission, 42 
big corporations connected with the 
paper industry had formed a conspiracy 
to maintain identical prices in violation 
of the anti-trust laws. 


(Continued on next page) 


TWO GREAT IMMORALITIES are being accepted and practiced on a 
vast scale today. First, all through the history of civilization men have based 
justice and ethics on the principle that no one should be punished for crimes 
committed by another. Yet hundreds of thousands of men, women and child- 
ren have been killed by fire and explosives for crimes of which they have had 
little knowledge and in which they have had no participation. Second, all! 
through history men have known that theft cannot be halted by more theft, 
slavery by more slavery, murder by more murder, or hatred by more hatred. 
Yet all these evils are being committed today by conquerors and conquered 
alike behind a screen of diplomatic niceties. To grow angry at these revela- 
tions does not change the Fact that such immoralities reveal how far modern 
civilization has drifted from the will of God. 


X-Ray and Forecast 


Seeds of Trouble 


The peace outline shaped up at Potsdam is all that could be asked for, we 
are told. But, just as surely as God is in His heaven, there is going to be an 
explosion all over Europe in a few years unless some of the terms are changed. 
There are nearly 100,000,000 people in and around Germany who are me 
— of their iron ore and most of their coal, they have no access to oil, 
rubber, tin and other necessities of modern life. That means they are going 
to be impoverished, hungry and violently resentful. 

You say, “They deserve it!” This generation, yes; if we are to blame the 
innocent with the guilty. However, in a very few years a new, vigorous genera- 
tion will have appeared. This new generation will not have been guilty and 
will not endure such harsh conditions. Why don’t we ever learn that simple 
fact? It has happened repeatedly in history and it will happen again. 

The reason such a clamp-down has been kept on details of the Potsdam 
decision is that it isn’t considered good for the average citizen of the world to 
know that the Atlantic Charter promise of just access to raw materials for all 
people has been violated; that the French and British are getting control of 
the iron ore and coal of the Ruhr and Saar valleys; that Russia is in posses- 
sion of Germany's eastern coal and ore provinces; that the same old oil, tin 
and rubber monopolies are regaining their power and will be willing to sell 
their products, at a high price, to the 100,000,000 people around Germany. 
But how can payment be made out of unemployment and poverty? 

In every picture Stalin grins as usual. He has plenty to grin about. He 
knows that the sight of a prosperous Russia spread all over the horizon east 
and north of these distressed 100,000,000 people will be the most powerful 
incentive imaginable for them to go socialist or communist. Russia will have 
no unemployment. The fellows who don’t agree with the Kremlin will be 
forced into slave labor, but the others will be working to rebuild a bigger, 
better Russia. 

There is a strong chance that the new London government may reverse 
the Churchill pressure and that liberal elements in America will augment this 
reversal. The Potsdam formula is really a Churchill-Roosevelt-Stalin product. 
At the next peace conference there may be a considerable change as Teun 
and Attlee have opportunity to exert influence. Certainly war equipment 
manufacture in Germany should be eliminated and heavy industry controlled, 
but the psychological effects of unnecessary impoverishment of the German 
a are also potential war breeders and should not be lightly dismissed 

rom consideration. 


Killer Nation? 


The American people are being kept in the dark on one big point. Granted 
that the wholesale burning of thickly settled areas in Japan, with the incalcul- 


(Continued on next page) 
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X-Ray and Forecast 
(Continued from center page) 
Britain Under the Laborites 


The Labor government will not, of course, change the 
British empire overnight. Many things about the Empire 
are admirable and constructive and do not need to be chang- 
ed. Other characteristics, however, are rooted in exploitation 
and greed. Those the Laborites will face as time gives - 
portunity. While the new London government is thoroughly 
committed to full cooperation with America in continued 
prosecution of the war, many matters of American interna- 
tional affairs will be affected by the political reversal in Lon- 
don, most of them favorably. 

1. Churchill sacrificed many lives and much money to try 
to preserve the old aristocracy and kings of Europe. The 
Laborites will try to untangle the unhappy situation which 
exists in Greece and Italy because of Churchill's policy. 

2. Churchill backed Franco up to the last day of the war, 

although Franco was giving full cooperation to the Axis. This 
was chiefly due to secret agreements with Franco providing 
for the restoration of the monarchy and the prevention of 
a left swing in Spain. Franco was feebly attempting to meet 
these terms when Churchill fell. 
3. The whole British policy toward India, Burma and 
Hong-Kong will most likely change slowly from a stubborn 
clinging to systems of racial domination and exploitation to 
friendly cooperation and progress toward national indepen- 
dence for hint races. ee soar while investing millions 
of American dollars and thousands of American lives in the 
war in these areas, had asked for some guarantee of such 
changes and reforms but was bluntly and almost insultingly 
rebuffed by Churchill, a well known fact among Washington 
newsmen. 

4. Palestine and the whole Near East problem faces a 
gradual reversal of policy. Keep in mind the fact that all 
such changes must of necessity be gradual. 

5. The Churchill government had been quietly blocking 
the war crimes trial of top-layer Nazis, and had even prevent- 
ed in some cases the arrest of leading Nazi industrialists. The 
Laborite government is expected to favor the prosecution of 
all Germans responsible for the Nazi regime. 

6. A whole new policy toward Russia will be instituted 
by the new London government. Churchill was pronounced- 
ly anti-Russian and had been for years. Only since Russia's 
war on Germany had he camouflaged his distaste for Moscow 
and all its works. Stalin knew this all along, hence London- 
Moscow relations have been rocky and often dangerously 
tense. The Laborites are pro-Russian without being com- 
munistic. Those who make charges that the new Prime 
Minister, Bevin, Laski and other new government leaders are 
pro-communist are uttering absolute falsehoods: for insidious 
purposes. The Socialist-Labor program of the new London 
regime is far different from the oy of Russia with 
the Soviet’s non-parliamentarian rule and absolute state col- 
lectivism. 

A big propaganda campaign is being — in American 
upper economic levels, augmented by the Catholic hierarchy. 
to discredit the new London government with claims that it 
is “the same as Russia.” This propaganda wave of mis- 
representation and twisted half-truths will soon provide a 
crisis in American thinking. Every Christian layman should 
do his part to keep the thinking and vision of America clear. 


Capitalism and the Future 


(Continued from center page) 

How the Average Citizen is Affected 

Such cartel agreements, says the Justice Department, con- 
trol 31.8 per cent of world exports, a condition which may 
appear to be vague to the average layman but which affects 
him vitally in many ways. Cartels are described as under- 
standings een the big industrial producers. These under- 
standings are designed to guarantee control and maintain 


‘ 


profits by keeping prices high, restricting production, elimi- 
nating competition and preventing new developments which 
might upset these arrangements, regardless of whether or not 
the new developments would provide better national health, 
more jobs or jes public benefits. 

Monopoly control of any industry tends to mean restricted 
production—more profits can be made by selling a little at 
a high price and high unit profit instead of a large amount 
at low prices and a lower unit profit—and restricted produc- 
tion means fewer jobs. So fundamental is the cartel doctrine 
of limited production that subsidies have been paid producers 
for not producing, and cartel members who produce beyond 
their assigned quotas have been penalized. 


Matches 


An excellent example of restricted production is offered by 
the match cartel. Department of Justice records state that 
in 1920 American match interests agreed with the Swedish 
Match Company to destroy virtually its entire safety match 
business, including the scrapping of its largest plant. 


Glass Containers 


The Hartford-Empire Company, American partner of the 
glass container monopoly, asked a potential competitor to 
raise its price on container machines from $9,500 to $13,500 
and to turn over the $4,000 difference to the monopoly. The 
competitor attempted to fight the monopoly, was sued for 
patent infringement and was quickly eliminted from produc- 
tion. 


Vitamin D 

The Wisconsin Alumni Research Foundation, a vitamin 
manufacturing monopoly which controls the patents for 
Vitamin D, made agreements with its competitor, Standard 
Brands, whereby Standard Brands would be paid 40 per cent 


of the profits in this field in return for complete stoppage 
of vitamin production. Thus Vitamin D products were ept 


limited get sprig ve cost was high, millions of Americans 


couldn’t a 
profited. 

Because of such medical products monopolies, the sick are 
often deprived of the help they need, the unnecessary high 
prices proving prohibitive, especially to lower income families. 
Vitamin D, for instance, is essential in the treatment of rickets 
and other deficiency ailments which are apt to be “poor man’s 
diseases.” 


The Answer 


Now as we said at the beginning of this report, the chief 
characteristic of these abuses of the profit system are that 
they stem from the moral structure of a few men, and not 
from the economic structure of our national life. That is why 
humanity deceives itself if it believes that a mere supplanting 
of materialistic socialism or communism over these moral in- 
adequacies will save us. The chaos, oppression and slaughter 
which prevailed during the first twenty years of Russian com- 
munism is evidence of this. Only as Russia has returned to 
religion and as the reformation and restoration of the church 
has been effected has a hope of a better day been apparent 
in the Soviet. The outstanding hope in the new British pol- 
itical and economic scene is that many of the new leaders 
are men of strong spiritual loyalties. 

If industrial and financial interests in America want to 
save themselves, they must recognize that our only hope is 
in a spiritual recovery, in repentance and faith. Of course 
men are all alike. Little men are just as liable to be selfish 
and greedy as men in large business enterprises, and many 
men who are -high | in industrial and financial circles are 
sincere. public-spirited, progressive citizens. But it certainly 
makes a big difference to human society whether selfishness 
and greed dominate a man who earns $40 a week or a man 
who controls $400,000,000. 


ord to buy the product and only the monopoly 


(To be concluded in the next issue) 








